NEVADA REAL ESTATE COMMISSION
MARCH 22, 2011

Bradley Building

2501 East Sahara Ave.
Suite 303

Las Vegas, NV 89104

MINUTES
Called to order at 3:30 p.m.
1. COMMISSION/DIVISION BUSINESS
A) Introduction of Commissioners in Attendance.

By telephone: Marc Sykes, Paul Murad, Bert Gurr, Richard Johnson, Deonne Contine Sr. Deputy
Attorney General, Commission Counsel.

At the public location in Las Vegas: David Boyer

B) Introduction of Division Staff in Attendance.
Gail Anderson, Administrator; Jan Holle, Chief Investigator; Joanne Gierer, Legal Administrative Officer;
Linda Pierson, Commission Coordinator.

D) Discussion and possible action regarding the 2011 Legislative Bills and Bill Draft
Requests (“BDR") that relate to NRS Chapter 645 which may impact the Commission or
the Real Estate Division:

Bills:

1. SB93 Makes various changes relating to military installations. (BDR 22-39)

2. SB181 Enacts provisions relating to energy efficiency, renewable energy and building
construction. (BDR 54- 219)

3. SB189 Revises certain provisions governing real estate transactions. (BDR 54-615)

4. SB227 Revises provisions governing the financial administration of the Real Estate Division
of the Department of Business and Industry. (BDR 54-982)

Ms. Anderson stated:

¢ This bill would require that all fees, with the exception of fines and penalties, go into a
fund for Real Estate administration to be administered by the Administrator.

e There is still a process of Legislative authority and approval for budget proposals.
The bill is being introduced Friday in the Senate Commerce, Labor and Energy
committee

e There may be an amendment when this bill is presented that is not released to the public
yet.

The potential impact is that the Real Estate Division administration would not be subject to the
budget reductions as in the past few years since it would be a fee-based budget. It would be
impacted by across the board cuts such as the furlough days, and the 5% salary reduction
proposed by the Governor.

President Sykes asked if this could be a potential solution to the budget shortfalls as
experienced in the past. Ms. Anderson stated yes it opens the possibility, but it doesn’t change
what is currently proposed as the budget for the next biennium, but this would be the first phase
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of creating an administrative account that would allow for some other possibilities to be
proposed.

Commissioner Johnson asked about the negatives. Ms. Anderson stated that if fund revenues
fall below what it costs to operate, there would be reductions, but it would have a long way to
fall before it becomes a problem. The Real Estate Division would have no way to go to the
General Fund for contingency funding, and should the revenues not support the Real Estate
Division then would look at increasing fees or cutting programs.

Ms. Anderson stated that this is Senator Lee’s bill, not the Division’s, and that her position is
that she supports the budget proposed by the Governor.

After discussion, Commissioner Gurr moved that the Commission endorse and support this bill,
and make a Commissioner available to testify. Seconded by Commissioner Boyer. Based on a
roll call vote, motion carried.

BDRs:
1. 72 Makes various changes regarding covenants and deed restrictions for real estate.

2. 10- 346 Revises provisions relating to homeowners.

3. 9-651 Makes various changes relating to loan modifications, short sales and foreclosures.
4. 9- 790 Makes various changes to laws governing foreclosures and lending.

5. 9- 958 Revises provisions relating to foreclosures.

6. 54- 1041 Revises provisions governing real estate brokers and salespersons.

7. 1132 Revises provisions governing the regulation of real estate brokers, broker-
salespersons and salespersons.

After brief discussion, Commissioner Gurr moved to support this bill draft and make a
commissioner available to testify. Seconded by Commissioner Johnson. Based on a roll call
vote, motion carried.

President Sykes stated that unless there is an objection, he would like to postpone discussion
on the other bills and bill draft requests until the regular meeting next week.

Commissioner Gurr mentioned that item 6, BDR 54-1041, deals with business brokers and may
undo a lot of the work the Commission did in the past. Discussion will be reserved for the
meeting next week, but all Commissioners should read the BDR and be prepared to discuss.

F) Commissioner Comments.
Commissioner Murad asked if Commissioners could take positions on bills affecting other
chapters of law. Ms Contine stated that as individuals the Commissioners could testify and take

a position on any bill they wish, but if representing the Commission they only have authority
over chapter 645 and can take official positions only on bills affecting that chapter.

2. PUBLIC COMMENTS

None



1-C) Discussion and possible action regarding the Nevada Real Estate Commission
guidelines on attendance, participation and taking legislative positions during legislative
hearings.

Ms. Contine discussed this item, stating that when testifying as a member of the Real Estate
Commission, it should only occur after a meeting such as this when the Commission has taken a
position on a bill and a Commissioner has been asked to testify representing the Commission. It is
important for those testifying to clarify their role so that the public understands clearly if you are
representing the Commission or another entity or interest.

President Sykes was designated to represent the Commission before the Legislature on the bills
discussed today.

E) Discussion and possible action on date, time, place & agenda items for upcoming
meetings.

The issue of designating a lead person to testify before the legislature in the future will be discussed at
the next meeting under Commissioner Comments.

3. ADJOURNMENT

Meeting adjourned at 4 p.m.

Respectfully submitted,

Linda Pierson
Commission Coordinator



